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St. Louis, Missouri 
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Container Corporation 

OF AMERICA 

CHICAGO, ILLINOIS 


Chicago, Illinois, March 5, 1934. 


To the Stockholders of 
Container Corporation of America: 

We are herewith submitting the Annual Report of Con¬ 
tainer Corporation of America for the year ended December 
31, 1933. The Auditor’s Certificate, Consolidated Balance 
Sheet as of December 31,1933, and Summary of Consolidated 
Profit and Loss and Surplus Account for the year ended De¬ 
cember 31, 1933, are made a part of this report. The ap¬ 
pended comments are again in considerable detail and are 
intended to cover the important phases of your Company’s 
present condition and its history during the past calendar and 
fiscal year. 


FINANCIAL REVIEW 

Profit and Loss. Earnings of the Corporation and its 
subsidiaries for the year ended December 31, 1933 were 
$140,921 compared with a net loss of $1,380,363 for the previous 
year. These results are after provision for depreciation, in¬ 
terest charges and amortization of discount and expense on 
bonds and debentures, reserves for doubtful and uncollectable 
accounts, and revaluation of inventory to the lower of cost or 
market. Profit realized on the purchase of the Company’s 
own bonds and debentures at a discount in anticipation of 
sinking fund requirements is not included in income but 
credited direct to surplus. Depreciation rates have not been 
lowered during the depression years and depreciation has 
been charged against both operating and non-operating plants. 
The total dollar amount of depreciation taken in 1933 is slightly 
less than in previous years due to elimination of depreciation 
on properties sold. A comparative summary of results of opera¬ 
tions for the years 1931,1932 and 1933 is set forth in the follow¬ 
ing tabulation: 
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Year Ended December 81 



1931 

1932 

1933 

Consolidated net sales (inch* 




brokerage sales of subsidiary) . .$15,742,264 

$11,457,966 

$16,419,769 

Cost of sales (exclusive of depre- 



ciation) . 

.... 13,606,085 

10,292,552 

12,819,457 

Gross profit (exclusive of dc- 



preciation) .. 

... .$ 2,136,179 

$ 1,165,414 

$ 2,600,802 

Selling, adminstrative and general 



expenses (exclusive of deprt 

jcia- 



tlon ) . 

. .. . 1,652,371 

1,234,391 

1,197,018 

Profit or loss from operations 



(exclusive of depreciation) .$ 483,808 

$ 68,977 

$ 1,403,284 

Miscellaneous income . 

. . . . 18,810 

30,966 

40,497 


$ 502,618 

$ 38,011 

$ 1,448,781 

Interest charges. 

528,607 

485,639 

462,853 

Profit or loss before adding 



non-casli items . 

25,989 

$ 523,650 

$ 980,928 

Charges not involving cash: 




Provision for depreciation.. 

. ...$ 880,168 

$ 806,467 

$ 791,007 

Amortization of bond discount.. 52,279 

50,246 

49,000 


$ 882,447 

$ 856,713 

$ 840,007 

Net profit or loss . 

_ $ 908.1,36 

$ 1,380.363 

$ 140.921 


Note—Loss shown in italics 

The small profit earned during the year represents an 
improvement of $1,521,284 as against 1932 and $1,049,357 as 
against 1931. Sales volume increased 35% in dollars and 
14% in units compared to 1932. It is perhaps worthy of men¬ 
tion that net results were about one million dollars better in 
1933 than in 1931 in spite of slightly lower sales volume. The 
improvement is largely due to substantially lower costs (note 
reduction of selling and administrative expense) and to better 
selling prices in the second half of 1933. Selling prices began 
to rise substantially during the second quarter of 1933 and con¬ 
tinued on higher levels throughout the year. This fact 
accounts for the greater increase in dollar than in unit sales. 

Raw material, manufacturing supplies, and labor costs in¬ 
creased sharply and, in most cases, more abruptly than sales 
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prices could be advanced, especially those price commitments 
which were governed by contract. 

The Paperboard Industry operated at 62% of full capacity 
in 1933, compared with 56% of full capacity in 1932, 63% in 
1931, 65% in 1930 and 78% in 1929. Your Corporation oper¬ 
ated at 60% of its capacity during 1933, although as a matter 
of operating efficiency some paperboard machines were com¬ 
pletely idle at various times during the year to permit others 
to run as nearly full as possible. 

Working Capital. Perhaps the outstanding result of 
the year was that while outstanding funded indebtedness 
and preferred stock were reduced by $683,900 par value, 
working capital was increased $441,576. Of course, earned 
depreciation supplied $791,007 of funds. It must also be 
remembered that it required only $295,537 to acquire $683,900 
of par value of bonds, debentures and preferred stock. At the 
close of the year the ratio of current assets to current liabilities 
was 3.18 to 1 as against 4.87 to 1 at the end of 1932. 

The increased volume of business done on higher price 
levels accounted for the substantial increase in accounts receiv¬ 
able, inventories, and accounts payable. Cash was decreased 
in financing the higher receivables and inventories; in Septem¬ 
ber 1933 cash had reached its lowest point, but then showed 
some pick-up towards the end of the year when business was 
less active, thereby permitting the conversion of some receiv¬ 
ables into cash. Provision for bad and doubtful accounts has 
been made which is believed sufficient to reasonably take care 
of any probable losses. Accounts receivable have been turning 
over about every thirty-one days. Credit losses continued very 
low, in fact about one-half of one percent of the total business 
done in 1933. 

The number of units in the inventory is not much greater 
than a year ago with the exception of pulp of which an ex¬ 
traordinarily large quantity at favorable prices has been 
stocked; the higher dollar value of the inventories is 
largely responsible for the considerable increase in the total 
inventory figure. There was on December 31 a substantial 
profit in inventory (and even more so at this writing), because 
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year-end market prices were, in many cases, higher than prices 
used in valuing inventories at the close of the year. Inven¬ 
tories, both raw, semi-finished and finished are in good condi¬ 
tion and are free of old items. 

Working Capital comparisons as of December 31, 1933 
and December 31, 1932 are presented as follows: 


Increase 


CumiENT Assets: 

1932 

1933 

Decrease (d) 

Cash on hand and in banks... .$1,027,685 
Tax anticipation warrants at cost 

$ 439,616 

$ 588,069 (d) 

plus accrued interest. 

Customers notes and accounts re 

33,397 

12,881 

20,516 (d) 

ceivable less reserves. 

. 712,496 

1,125,402 

412,906 

Miscellaneous receivables. 

59,079 

23,630 

36,449 (d) 

Inventories . 

. 1,267,032 

2,622,308 

1,366,276 

Total Current Assets. 

.$8,089,689 

$4,223,837 

$1,134,148 

Current Liabilities: 

Accounts payable. 

$ 340,754 

$ 924,282 

$ 583,528 

Accrued interest . 

30,156 

28,529 

1,627 (d) 

Accrued wages . 

8,734 

42,970 

34,236 

Reserve for taxes. 

225,899 

245,349 

19,950 

Sundry reserves. 

Machinery contract payable ii 

15,610 

10,945 

4,665 (d) 

1934. 

Current maturities of Dixon 

61,150 

61,150 

Board Mills, Inc., 6% bonds . 

14,000 

14,000 


Total Current Liabilities. 

.$ 634,653 

$1,827,225 

$ 692,572 

Net Working Capital.. 

Current Ratio. 

.$2,455,036 

4.87 to 1 

$2,896,612 

8.18 to 1 

$ 441,576 
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A statement showing sources of funds and disposition 
thereof is shown below: 

Funds provided from the following sources: 

Profit for year .$140,921 

Add expense items not involving cosh— 

Provision for depreciation . 791,007 

Amortization of bond discount and expense. 49,000 

- $ 980,928 

Proceeds from sale of properties. 806,899 


$1,287.827 


Were expended or accounted for as follows: 

Net increase in working capital. $ 441,576 

Purchase of Company’s own bonds and deben¬ 
tures (par value $427,000 of which $50,000 
were accepted at par value in part payment of 

properties sold at more than book value) . 236,112 

Acquisition of Company’s preferred stock (par 
value $256,900) accepted below par in part 

payment of merchandise sold. 59,425 

Increase in deferred charges (other than bond 
discount and expense). 87,094 

Increase in other notes and accounts receivable.. 154,603 

(Largely due to notes accepted in part payment 
of Cleveland plant) 

Additions to plant and equipment.$247,867 

Add machinery purchased on contract. 61,150 

- 309,017 


$1,287,827 


Funded Obligations. The Corporation’s funded indebt¬ 
edness was decreased by $427,000 during the year. All inter¬ 
est payments were made when due and sinking fund require¬ 
ments were met in accordance with provisions of the trust 
indentures. At the year-end, the Company had in its pos¬ 
session sufficient first mortgage bonds and debentures to 
provide for sinking fund requirements for one year in the case 
of the first mortgage bonds and in excess of two years in the 
case of the debentures. Reduction in funded indebtedness 
is set forth in the following schedule of the Corporation’s out¬ 
standing indebtedness less current maturities: 
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In hands of public 
Dec. 31,1932 Dec. 31, 1938 Decrease 


1st Mortgage Sinking Fund 
bonds due C-15-46. 

«*> 

$3,615,500 

$117,000 

Fifteen Year 5 % Debentures 
0-1-43 . 

due 

.... 4,695,000 

4,436,000 

259,000 

Dixon Board Mills, Inc., 1st Mort¬ 
gage 6 % bonds (due up to 1912).. 238,500 

187,500 

51,000 


$8,666,000 

$8,239,000 

$427,000 


Capitalization. In addition to the retirement of funded 
indebtedness, there was also retired $256,900 of par value 
of preferred stock. The Corporation accepted from one 
of its largest customers 2,569 shares of its own stock, at well 
below its par value, as part payment for merchandise sold, in 
accordance with a contract made with the customer. These 
shares were retired at the end of the year. 

The following is a summary of the various issues of the 
capital stock of the Corporation: 


Outstanding Outstanding 

Shores Shares 12/31/82 12/81/83 

Class of Stock Authorized Issued Shares Amount Shares Amount 


PnEFMlRED- 

7% Cumulative . 150,000 

Original Series 

(Par Value §100). 18,000 18,000 $1,800,000 15,431 $1,548,100 

Second Series 

(Par Value $100). 3,200 322 32,200 322 32,200 

Common 

Class A .2,000,000 373,555 373,555 7,471,100 878,655 7,471,100 

(Par Value $20) 

Class B .1,200,000 582.880 582,389 2,890,945 682,389 2,890,945 


(No Par Vulue) 


Preferred 2nd Series (deducted above)... 

Common—Class A . 

Common—Class B . 


2,878 287,800 2,878 287,800 

5,625 70,600 6,625 70,500 

14,637 23,250 14,637 23,250 


The shares of Second Series Preferred Stock, as well as 
Class A and B Common Stock carried in the treasury are the 
same as were in the treasury a year ago. 

Adjustments to Surplus. Aside from the change of sur¬ 
plus effected by the net profit for the year, the following 
credits and debits were made directly to surplus account: 
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Profit; realized on Company’s bonds and debentures pur¬ 
chased below par less adjustment of bond discount 

and expense amortization. $183,803 

Profit realized on preferred stock acquired below par 197,476 

Profit on property scrapped or sold, etc. 

Profit on sale of Cleveland plant.$ 33,830 

Adjustment of depreciation charged in prior years 13,682 


$ 47,862 

Less loss realized by write-off of book value of 
boiler equipment at Cincinnati plant replaced by 
new installation . 42,633 4,829 


$386,107 

Loss realized by write-down of book values to sal¬ 
vage values: 

Kokomo plant . $223,681 

No. 3 machine at Philadelphia plant. 98,642 322,123 


Net addition to surplus (exclusive of earn¬ 
ings) . $ 63,984 


OPERATIONS 

The box factory at Cleveland, Ohio, was sold on July 1. 
1933. Payment for real estate, buildings, machinery and 
equipment was made in cash, bonds and debentures of this Cor¬ 
poration, and purchase money mortgage notes due up to 1936. 
A paperboard sales contract was made with the purchaser 
whereby your Corporation continues to supply the new owner 
with his requirements of jute linerboard and strawboard. 

The three-machine paperboard mill with clay coating equip¬ 
ment of the United Paperboard Company at Wabash, In¬ 
diana, was leased as of June 26,1933, with option to purchase. 
This lease is subject to cancellation by your Company. Dur¬ 
ing the six months period of operating this property, a gross 
profit was returned, after charging off the monthly rental 
expense. 

During the year, one of the previously idle machines at 
Carthage, Indiana, and also one at Philadelphia, were put into 
running condition and operated for the first time in some years. 

A second new boiler was installed at the Cincinnati plant 
to replace two old boilers which were both inefficient and ex¬ 
pensive to operate. This operation now has completely new 
boilers which are operating very satisfactorily. A settling sys¬ 
tem was also installed at this plant during the year. 

[ 10 ] 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 









Your Company’s equipment was adequately maintained 
with more than $700,000 expended for'this purpose. This 
amount was entirely charged to operating costs; in addition 
thereto $309,017 were disbursed for new capital expenditures 
and added to the plant investment account. 

Your Corporation signed the President’s Re-Employment 
Agreement on August 1, 1933 and put increased wage rates 
into effect retroactively as of July 16, 1933. Working 
hours were shortened. As a result of these shorter hours and 
increased business activity, 1,834 additional men were given 
employment. The wages of the additional men employed, to¬ 
gether with the increase in wage rates of the other employees, 
brought about an increase of payroll disbursements of 
$157,320.99 in the month of September, 1933, compared 
with September, 1932, or at an annual rate of more than 
$1,800,000. 


SALES 

Consolidated net sales showed an increase as before men¬ 
tioned of $3,961,793 over the previous year. With a better 
sales volume prevailing throughout the industry, sounder 
sales policies were followed by members of the industiy. The 
deplorable habit of trying to obtain volume at almost any price 
gradually changed into a definite policy to secure only prof¬ 
itable business; for a satisfactory volume had already devel¬ 
oped due to better general business conditions. Old contracts 
taken at prices which did not cover full costs became even worse 
because of rising raw material, operating supplies and labor 
costs and, as they expired, sharp advances had to be secured. 
However, even with these substantial increases, selling prices 
had only reached 87% of 1926 and 79% of 1922. 

New uses for paperboard products were again found in 
many new fields. In addition thereto, the advent of beer and, 
particularly, the repeal of the 18th Amendment brought a new 
large consumptive demand for containers and folding boxes. 
As a result, your Corporation’s list of new customers grew 
quite impressively. 


SUBSIDIARIES 

The two operating subsidiaries, namely the Pioneer Paper 
Stock Company and the Chicago Mill Paper Stock Company, 
operated at a profit in 1933. These companies are engaged 
in the brokerage of all grades of paper stock and, particularly, 
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in the general paper stock business of purchasing, sorting and 
selling waste paper, a part of which supplies some of the 
requirements of your Corporation. The Pioneer Paper Stock 
Company in the fall of 1932 had added a new line, namely 
the production and sale of shredded paper, which is being ex¬ 
tensively used for the packing of breakable and fragile com¬ 
modities. The year 1933, the first full year of operation of 
this new department, resulted in a satisfactory profit. 

EARNINGS AND DIVIDEND OUTLOOK 
Earnings for January and February 1934 indicate that 
it is probable that the earnings for the first quarter of 1934 
will be sufficient to cover the interest, preferred dividend and 
a good part of the common dividend requirements for the 
quarter. However, there should not be any expectation of 
early dividend disbursements. Before serious consideration 
could be given to that subject, (1) earned surplus will have to 
be rebuilt; (2) some needed capital expenditures which were 
put off during the depression should be considered; and (3) 
arrears of preferred dividends which amount to $330,813 must 
first be paid. While the immediate outlook is reasonably 
favorable, many uncertainties in the general business situation 
still exist. 


ORGANIZATION 

As of July 16, 1933, a general increase of 10% in compen¬ 
sation was made in the salaries of all employees. 

Administrative and selling expenses increased approxi¬ 
mately 20% per month, compared with the earlier months of 
the year, but for the full year of 1933, these expenses showed 
a decrease of $37,373 or 3% compared with 1932. 

The members of the organization, as well as the factory 
employees of your Corporation, have worked efficiently and 
conscientiously and are deserving of praise for the large part 
they contributed towards the very much better results. 

Kespectfully submitted on behalf of the Officers and the 
Board of Directors. 


Walter P. Paktcke, President. 
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Auditors' Certificate 


Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 

ONE LASALLE STREET BUILDING 

CHICAGO 

To the Board of Directors, 

Container Corporation of America: 

We have made an examination of the consolidated 
balance sheet of CONTAINER CORPORATION OF 
AMERICA AND SUBSIDIARY COMPANIES as at 
December 81, 1933, and of the statement of consoli¬ 
dated profit and loss and surplus for the year ended 
that date. In connection therewith, we examined or 
tested accounting records of the companies and other 
supporting evidence and obtained information and ex¬ 
planations from officers and employees of the companies; 
we also made a general review of the accounting methods 
and of the operating and income accounts for the year, 
but we did not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the 
accompanying consolidated balance sheet and related 
statement of profit and loss and surplus fairly present, 
in accordance with accepted principles of accounting 
consistently maintained by the companies during the 
year under review, the financial position of the com¬ 
panies at December 31, 1933, and the results of their 
operations for the year ended that date. 

Arthur Andersen & Co. 

Chicago, Illinois, 

February 20, 1934. 
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Container Corp 

AND SUBSIDI 
Consolidated Balan 


ASSETS 

Cuiuient Assets : 

Cosh on lmnd and in banks .$ 439,616.17 

Tax-anticipation warrants at cost plus accrued 

interest . 12,880.93 

Customers’ notes and accounts receivable, less 

reserves . 1,126,401.86 

Miscellaneous receivables . 23,630.11 

Inventories certified by the management as to 
quantities and condition, priced nt the lower 
of cost or market. 2,622,807.81 


Total current assets . $ 4*228,886.88 

Other Notes and Accounts Receivable . 198,079.27 


Plant and EQUiPMENT(ut values recorded at dates 
of acquisition based in part on appraisals, 
plus additions since at cost): 

Land .$ 3,219,639.68 

Buildings including leasehold 

improvements .$ 7,420,864.66 

Machinery and equipment. 11,262,794.23 

Furniture and fixtures . 60,211.65 


$18,733,860.53 

Less—Reserve for depreciation. 5,084,545.14 13,649,316.39 

Machinery purchnscd on contract. 61,150.00 16,930,104.97 


Deferred Charges to Future Operations: 


Unamortizcd debt discount and expenses.$ 405,897.85 

Deferred maintenance charges . 72,921.19 

Prepaid insurance . 144,598.01 


622,916.55 


Goodwill and Patents.;. 100 


•Entire capital stock, except directors’ qualifying 
shares, of Chicago Mill Paper Stock Company, 
u subsidiary, pledged with Trustee for first- 
mortgage bonds. 

“There are outstanding certain stock-purchase 
warrants covering options expiring June 1,1935, 
on shares of Class A stock at $42.50 per share. 


$21,971,988,67 

NOTE: Merchandise in transit (S35,437.15) has not been included in the inventory 
or in the liabilities. 
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p ation of America 

Dl Y COMPANIES 

l an leet— December 31, 1933 

LIABILITIES 

Current Liabilities: 

Accounts payable .'. .$ 924*281.66 

Interest, wages, taxes, etc., accrued . 827,793.60 

Machinery contracts payable In 1934. 61,160.00 

Current maturity of Dixon Board Mills, Inc., 6% 
bonds (less $6,000.00 held in treasury). 14,000.00 

Total current liabilities. $ 1,827,226.26 

Funded Debt (less current maturity shown 
above, and bonds held in anticipation of 
sinking-fund requirements): 

Container Corporation of America— 

•First-mortgage sinking-fund 6% bonds due 

June 16, 1946 ($126,000.00 In treasury).$ 3,616,600.00 

Fifteen-year 6% debentures due June 1, 1943 

; ($464,000.00 In treasury) . 4,436,000.00 

i Dixon Board Mills, Inc.— 

{ First-mortgage 6% gold bonds, due serially to 

December 1, 1943 ($62,500.00 in treasury)... 187,600.00 8,239,000.00 


Reserve for Contingencies . 86,122.71 

Contingent Liabilities Reported: 

Federal Incomes taxes in dispute, partly 
covered by reserve for contingencies. $183,976,86 

Capital Stock and Surplus: 

Capital Stock— 

Preferred—authorized 160,000 shares— 

Original series—7% cumulative (sinking fund) 

—Issued 25,000 shares, retired 9,669 Bhares, 

outstanding 16,431 shares .$ 1,643,100.00 

Second series—7% cumulative—issued 8,200 
shares, in treasury 2,878 shares, outstanding 

322 shares . 32,200.00 

Cumulative-preferred dividends on both series 
accrued and unpaid since January 1, 1931, 
amounted to . $880,818.00 

Common— 

••Class A—authorized 2,000,000 shares—par value 

$20—Issued 878,666 shares . 7,471,100.00 

Class B—authorized 1,200,000 shares—no-par 
value—Issued 682,889 shares . 2,890,946.00 

Total capital stock .$11,987,846.00 

Capital surplus less deficit (page 16). 476,996.00 

$12,418,840.70 

Less—Treasury stock at cost (6,626 shares of Class 
A and 14,637 shares of Class B). 93,760.00 12,319,690.70 


$21,971,038.67 
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Container Corporation 

OF AMERICA 

AND SUBSIDIARY COMPANIES 

Summary of Consolidated Profit and Loss and Surplus Accounts 
for the Year, Ended December 31, 1933 
PROFIT-AND-LOSS ACCOUNT 
Net Profit from sales after deducting cost of 
sales including raw materials, labor and over¬ 
head and selling and administrative expenses 

(exclusive of depreciation). 

Deduct —Provision for depreciation. 

Net profit from operations. 

Miscellaneous Income (net). 

Interest Charges: 

Interest on funded debt.$467,098.4'! 

Amortization of debt discount and expense.. 49,000.82 

Net profit for the year carried to sur¬ 
plus . 

(No provision has been made for Fed¬ 
eral income taxes as the items shown 
below as surplus charges are claimed 
as deduction in the consolidated 
income-tax return) 

SURPLUS ACCOUNTS 


Capital Surplus: 

Balance at December 81, 1932. $1,460,810.83 

Add—Discount on 2,669 shares of preferred 

stock retired. 197,474.58 

Balance at December 31, 1933. $1,658,286.41 

Earned Surplus (Deficit) : 


Balance at December 31, 1932 (deficit).. .$1,189,720.18 
Add—Special provision for obsolescence of 

plant and equipment. 322,123.84 

$1,511.843.52 

Deduct: 

Profit on property scrapped or sold, etc. 

(net) .!.$ 4,829.40 

Discount on bonds and debentures pur¬ 
chased in anticipation of sinking-fund 

requirements. 183,803.19 

Net profit for the year 1933, as above.. 140,921.22 

$ 329.553.81 


Balance at December 31, 1933 

(deficit) . 1.182,289.71 

Net surplus balance at December 81, 1938. $ 475,995.70 


$1,403,284.58 
791.007.22 
$ 612,277.86 
44,742.62 
$ 667,019.98 


516,098.76 
$ 140.921.22 
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we examined or tested accounting records of the com¬ 
panies and other supporting evidence and obtained in¬ 
formation and explanations from officers and employees 
of the companies; we also made a general review of the 
accounting methods and of the operating and income 
accounts for the year, but we did not make a detailed 
audit of the transactions. 

In our opinion, based upon such examination, the 
accompanying consolidated balance sheet and related 
statements of inoome, earned surplus and general 
reserve accounts correctly present, in accordance with 
aocepted principles of accounting, the financial posi¬ 
tion of the companies at January 31, 1934, the'results 
of their operations and the ohanges in surplus and 


| 
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Montgomery Ward & Co., Incorporated 

COMPARATIVE CONSOLIDATED INCOME ACCOUNT FOR 
THE TWO PERIODS ENDED JANUARY 31, 1933 AND 1934 

Twelve Months Thirteen Months 
Ended Ended 

January 31,1934 January 31,1933 

Net Sales. $187,632,543.00 $176,488,690.00 

Less— 

Cost of goods sold (including inven¬ 
tory write-downs) and all other 

expenses except depreciation. $182,005,303.43 $178,839,278.27 

Depreciation (including amortiza¬ 
tion of leasehold improvements) . 2,966,440.26 3,247,965.37 

$184,971,743.69 $182,087,243.64 
Net operating profit or loss $ 2,660,799.31 $ 5,598,553.64 

Add- 

Interest and dividends on securities.. 610,909.60 769,444.83 

$ 3,271,708.91 $ 4,829,108.81 

Deduct — 

Loss on sale of securities and invest- 
poss[ble losses) I" 8 . .’’T* 1 . 011 .. V $ 515,796.18 $ 857,674.94 

Cost of closing and relocating of 

stores closed in prior years. 527,955.89 (see note below) 

$ 1,043,752.07 $ 857,674.94 

Net profit or loss. $ 2,227,956.84 $ 5,686,783.75 


NOTE: During the thirteen months ended January 31, 1933, 
cost of closing and relocating of storet-,' 32,174,689.73, 
was charged to general reserves. 











Montgomery Ward & Co., Incorporated 

CONSOLIDATED EARNED SURPLUS ACCOUNT 


FOR THE YEAR ENDED JANUARY 31, 1934 

Balance January 31, 1933. $ 8,470,844.23 

Add— 

Net profit for year ended January 31, 1934 . 2,227,956.84 

„ , $10,698,801.07 

Deduct— 

Dividends on Class “A”stock, ?5.25 per share declared 
January 16, 1934, payable February 12, 1934 . .. 1,058,158.50 

Balance January 31, 1934 . $ 9,640,642,57 


CONSOLIDATED GENERAL RESERVES 
FOR THE YEAR ENDED JANUARY 31, 1934 

Balance January -34, 1933.$ 2,688,576.35 

Add- 

Provisions made through charges to income 

account (net). 111,852.60 

$ 2,800,428.95 

Deduct— 

Provision for depreciation on commitments 
at January 31, 1933, no longer required . 173,058.97 

Balance January 31, 1934. $ 2,627,369.98 

Represented by: 

General reserve unappropriated.$1,885,388.51 

Reserve for self-insurance. 741,981.47 

$2,627,369.98 

RECORD OF ANNUAL NET SALES 

1933-4 .$187,632,543 1928.$214,350,446 

1932-3 (13 Months) .. 176,488,690 1927 186,683,340 

1931. 200,400,193 1926.*. 183,800,865 

1930 . 249,097,223 1925. 170,592,642 

1929 . 267,325,503 1924. 150,045,065 


























Total current assets. $ 

First Mortgage Notes, Investments, Etc. 

at estimated realizable values: 

Notes and land contracts 
on homes sold (due in 

installments). $ 6,203,976.89 

Homes held for resale .. 6,432,469.95 

$12,636,446.84 

Less—Reserves. 2.454,447.86 $10,181,998.98 

Investments, including $105,190.38 
U. S. Government bonds deposited 
under self-insurance. 410,498.51 10,592,497.49 


Prepaid Spring Catalogue Costs, 
Supplies, Insurance, Etc. 


3,603,511.56 
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Co., Incorporated 

iporation) 

;et—January 31,1934 

LIABILITIES 

Current Liabilities: 

Accounts payable. ... . . $ 4,539,868.52 

Dividend on Class "A” stock payable February 12, 1934 .. 1,058,158.50 

Due customers . 1,914,002.16 

Accrued taxes and other expenses . 2,599,183.41 

Current maturities of long term debt. 58,000,00 

Total current liabilities. $ 10,169,212.59 

Long Term Indebtedness—due serially: 

Purchase contract—Chicago Administration Building—and 

first mortgage bonds (current maturities above). 1,966,000.00 

Reserves: 

General reserve unappropriated.$ 1,885,388.51 

Reserve for self-insurance . 741,981.47 2,627,369.98 


Capital Stock and Surplus: 

Capital stock- 
Authorized— 

Class"A”—$7 per share non-callablc cumulative— 
205,000 shares of no-par value (on liquidation 
receives $100 per share) 

Common— 

6,000,000 shares of no-par value 
Issued (stated value)— 


Class “A”— 205,000 shares I 
Common—4,565,004 shares1' 


$123,202,620.08 


Earned surplus. 


Less—Treasury stock- 


3132,843,262.65 


































Montgomery Ward & Co., Incorporated 
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